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HISTORY: 
The Horn of Africa has always been a cultural and commercial crossroads between Africa, Asia and Arabia in particular. 
Contacts with Arab countries intensified in the 7th century with the propagation of Islam in this region and the creation 
of Muslim kingdoms. The first strong relations with Europe date back to 1839. In 1862 the local chiefs signed treaties 
with the French who founded Djibouti in 1888, the capital city of the Republic of Djibouti. The territory became a colony 
under the name of Côte Française des Somalis (The Somalis’ French Coast) then “Territoire des Afars et des Is-
sas” (the Afar and Issa Territory) in 1967. After three decades of protests and contesting spurred by LPAI (ligue popu-
laire pour l’independence: Popular Party for independence) the colonial power organized a referendum on May 8 1977, 
then the majority of the population voted for independence. 
 
The country acceded to independence on 27 June 1977 under the name, Republic of Djibouti and Hassan Gouled Apti-
don was designated first President of the country. A one party-regime RPP (Rassemblement Populaire Pour le Progrès: 
People’s Progress Rally) presided over the country’s affairs, until 1992 when a new constitution introduced multiparty 
politics in the Republic of Djibouti. 
 
The current President of the republic of Djibouti, Mr. Ismael Omar Guelleh has been re-elected for the third time in April 
2011. 
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POPULATION: 
The population was estimated at 818159 inhabitants in 2009 and more than two 
thirds are leaving in Djibouti-ville, the capital city of the country. Demographic evolu-
tion is characterized by a rapid growth of the population, about 2.5 percent per year, 
as well as significant migration as a result of conflicts in the sub-region. Somali and 
Afar are the national languages. The majority of the population 99% is Muslim and 
Sunnite. About 50 % of the population is less than 20 years old. 

Population 

Urban (%) 70 

Capital City (%) 58 

Rural area (%) 30 

Total 818 159 

GEOGRAPHY: 
The Republic of Djibouti covers an area 23,200 sq km and is located in 
the Horn of Africa where it shares border with Eritrea in the north, Ethio-
pian the west and Somalia in the south-east. Djibouti has 370 
km coastline on the Red Sea and the Strait of Aden. The country is a key 
to the entrance of the Red Sea, the crossroads of major trade routes link-
ing Europe, Asia and Africa. The republic of Djibouti is made up of 6 ad-
ministrative areas called districts. The new government policy relative to 
decentralization has put in place regional councils in the districts. The 
members of those councils are chosen from the residents of the districts 
and are granted much power in public management. 



POLITICS: 
The politics of Djibouti takes place in a framework of a presidential 
and pluralistic republic. The president of the Republic is the head of 
state and also the head of the government, he is elected through di-
rect universal suffrage for a 5 years term renewable. He appoints the 
different ministers after the prime minister’s proposal and has the 
power to dismiss them. The ministers are responsible for the imple-
mentation of the government policy. Legislative power belongs to the 
national assembly which counts 65 members elected through univer-
sal suffrage on a list for a 5-year term. The president and the national 
assembly are reciprocally independent. 
 
The president does not have the power to dissolve the national as-
sembly and reciprocally the latter cannot threaten the responsibility 
granted to the president. The other institutions created in the consti-
tution are the Constitutional Council, the Magistrates Council, the 
High Court of Justice and the Republic Mediator.  
The current President of the Republic of Djibouti is His Excellency, 
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ECONOMY 
The Republic of Djibouti, a small coastal country located in 
the Horn of Africa enjoys a privileged geographical position 
between Africa, Asia and Europe. Since its independence, 
the country has political stability and social peace in a turbu-
lent region. For a decade the country has a positive and sus-
tained growth with a GDP of 4.8% in 2012. 
 
The development and strengthening of the private sector is 
one of the highest priorities for the expansion of the national 
economy. The Djiboutian economy has registered a stable 
growth rate of 4.8% in 2011. The inflation rate in 2011 has 
been around 3% of the GDP. 

Source: IMF (International Monetary Fund) and National sources,  

authers calculations for estimates and forecasts 

MACROECONOMIC DATA 
Real GDP growth rate 
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GDP in millions dollars 

GDP 
Total (millions $) 1140 

Per capita ($) 1383 

Primary, secondary and tertiary sector in the GDP 

The Djiboutian economy is highly dependent on the tertiary sector, which 
around represents 75% of the GDP. This sector has benefited from invest-
ments realized in the port infrastructures, banking services and the upturn in 
the tourism sector. 

Foreign trade,  Main Sectors, macroeconomic Stability, Natural Resources 

Foreign trade Main Sectors (% PIB) 

Exports and imports (millions $) 512 Transport and telecommunications 28,3 

total Exports (% PIB) 7,5 Commerce and tourism 18,4 

total Imports (% PIB) 38 Banques et assurances 14,2 

  Bâtiments et travaux publics 13,3 
macroeconomic Stability Natural Ressources   

public debt (% PIB) 52,4 

State revenue (including grants,% of GDP) 34,5 Perlite 

Inflation (IPC, %, average 2000-2012) 3.7 fisheries resources 

Salt   

Sources: Djibouti Central Bank (2012) and International monetary Fund (IMF) 

The investment rate registered an upturn in 2011 com-
pared to the decrease that has been registered in the 
previous years. The following chart shows the invest-
ment rate since 2001.   

Evolution of investment rate (% of GDP)     

Sources: Djibouti Central Bank  





The investment environment in the Republic of Djibouti is characterized by a combination of natural assets, efficient 
infrastructures, incentive regulatory framework and funding as well as market opportunities. Those combined factors 
ensured the country a growth rate of 4.8% in 2011.  
 
The Republic of Djibouti is strategically positioned on the 2nd most used shipping line for international trade on the 
edge of the Red Sea with easy access to three continents. The country is able to dessert most African countries 
throughout its well equipped ports, international airport, road and rail. It plays a real and increasing hub rule and dis-
tribution centre for neighbouring economies. The political and social stability enjoyed by Djibouti in an area unfortu-
nately known for its incessant turmoil constitutes an added comparative advantage. 
 
With an up-to-date telecommunication infrastructure, Djibouti is the landing point of the East African Submarine Sys-
tem (EASSy) Cable, the SEA-ME-WE3 cable, the Europe India Gateway and the Seacom Cable with the objective to 
serve the land-locked countries.  
 
Djibouti has adopted a range of legal tools for facilitation, guarantee and protection of investments. The country busi-
ness and investment climate provide a wide range of fiscal exemptions and structural facilities. Hence, the Invest-
ment and Free Zone codes offer a completely duty free environment for a significant period of time and a range of 
practical assistances and facilities. A new institution for the protection of intellectual and commercial property has 
recently been set up. International standard agreements related to Protection of intellectual, industrial commercial 
and properties are ratified by Djibouti.! 
 
Business and investment projects set up on the Republic of Djibouti territory are eligible to the mechanism of insur-
ance or reinsurance of the Multilateral Investment Guarantee Agency (MIGA) of the World Bank, ICIEC,a specialized 
subsidiary of the Islamic Development Bank as well as the Pan Arab Organization for Investment Guaranty and Ex-
port Insurance. There are also Funding opportunities of Foreign Direct Investments by specialized regional and inter-
national financial institutions like International Financial Corporation (IFC) of the World Bank and private sector fi-
nancing branches of both African Development Bank and Islamic Development Bank. 
 

Djibouti is today the main gateway to a market of approximately 340 million consumers which is the COMESA mar-
ket. Due to the strong growth of its economy and preferential agreements with many partner countries and economic 
organizations, the Republic of Djibouti provides freely access to many markets for companies looking to grow and 
extend their business including East and Southern Africa (COMESA), the Arab World markets, ACP-EU and AGOA 
space. 
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The republic of Djibouti offers various opportunities in many sectors such as the tourism, financial sector, transport, 
telecommunication, renewable energy, real estate, fishing or livestock. The Djibouti government highly support and 
promote private sector investment. Foreign and local investor alike can benefit from: 
 

• Best port of the region with high standard of logistics managed by Dubai Port World  
• Free Zone Services (No Corporate Tax, Completely Duty Free Environment, Availability of quality infra-

structure, Possibility to sell on local market …etc)  
• High standard and liberal international financial services  
• Stable currency pegged to the US dollar  
• No restriction of benefits repatriation  
• No currency restrictions  
• Political stability  
• Availability and possibility to buy a land for local as well as foreign investor  
• Substantial incentives given by the Investment Code  
• One Stop Shop services  
• Excellent telecommunication infrastructure  
• Availability of labor and flexibility of the Labor Code  
• 100 % Foreign ownership  
• Possibility to employ foreign workers  
• 100 % repatriation of capital and profits  
• Exemption from Income tax. 



Livestock remains the predominant activity in the 
rural world. It is done in two ways: nomadic and 
sedentary. About 90% of breeding is nomadic, 
the rest is sedentary. Breeding also represents a 
strong element of economic integration as soon 
as it goes beyond the phase of mere consump-
tion. The Republic of Djibouti owns also an im-
portant livestock and thanks to its strategic posi-
tion and its assets plays a major role of regional 
trade in cattle. 
 
The potential of the sector of breeding is high 
and full of animal resources, but it necessitates 
modern technology and foreign investment in 
transformation activities like modern frigorific 
slaughter houses for export. 
 
In this way, the establishment of the quarantine 
center of Damerjog allowed the country to com-
ply with OIE standards to ensure health safety of 
livestock and related products. In addition, Dji-
bouti plans to strengthen in future its role as a 
livestock transit country to the Middle East and 
North Africa. 
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On one hand, the establishment of a regional 
Quarantine facility enables monitoring of animal 
disease as a prerequisite to perpetuate export of 
healthy cattle. Consumers worldwide are more 
demanding in terms of safety and sanitary pre-
cautions. Hence this component is of utmost 
interest to the government of Djibouti in fighting 
poverty and ensuring contribution of livestock to 
the national economy. 
 
On the other hand, securing pastoral activities 
and improving the income of breeders are part 
of the objectives assigned to the sector by the 
government of Djibouti. To obtain immediate 
effect on poverty, the government favors invest-
ments in short cycle breeding, particularly small 
ruminants which offer the best potential for de-
velopment and are consistent with the life style 
of rural populations. 



Despite significant potential the fishery sector 
contributes negligibly to the development of the 
primary sector. The Republic of Djibouti has a 
coastline of 372 km long and abundant fishery 
resources estimated at about 50,000 tonnes per 
year.  
 
The primary sector, including agriculture, live-
stock, forestry and fishing, has recorded an an-
nual growth of 3.5% of GDP in 2011. However, 
this is an area deemed with high priority by the 
Government in its strategy against poverty and 
improving food security. 
 
Traditionally, fisheries practiced in Djibouti are a 
food fish. With 372 km of coastline, the area of 
continental shelf Djibouti exploited by fisheries is 
about 2 276 km2. The fishing zone exploited by 
the artisanal fisheries is those in sandy facies, 
where the continental shelf widens. The potential 
fish with sustainable levels of exploitation are 
estimated at 9 300 tons for demersal fish and 
large pelagics and 22 000 tons for small pelagic, 
domestic production varies between 1 600 and 1 
900 tons of annual landings. 
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The majority of fishermen (95%) use boats 6 to 
8 m long, fiberglass, equipped with outboard 
engines of 25 to 40 horses, including the crew 
varies between 3 and 4 fishermen. Currently, 
the fisheries sector provides permanent employ-
ment of 3 600 persons of which 600 are distrib-
uted among five fishermen fishing sites affecting 
the capital and the three districts.  
 
Although still small, the fishing industry in Dji-
bouti saw sustained growth, as evidenced by the 
50% increase in the number of fishermen and 
vessels between 2006 and 2011.  
 

Evolution of the number of fishermen and boats:  

Source : Direction de la pêche 

Among the most interesting sites there are 
Obock site and the site of Tadjourah one hand, 
with a hot and humid climate from April to Octo-
ber and cool and wet in winter. On the other 
hand, the coastal zone of South-East of Djibouti 
in the Arta district, offers substantial potentiali-
ties.  



Localisation 
 
One hundred and fifty meter (150 m) below the 
level of the sea, the Assal Lake is located about 
100 km in the west of Djibouti-town, in a huge 
depression of 115 km2. The Assal lake is made 
up by 54 km2 of bittern (saturated in salt: 25% of 
NaC1) and a huge loads of gem salt. 
 
Features and quantity of deposit: 
 
The salt, key product of the lake is located in the 
middle of the new economic pole of the Assal 
Lake. The tanks to the infiltration of the Goubet 
water and hot sources of water, more than six 
million tons of salt are brought there every year. 
This resource of salt would be inexhaustible, if 
the production equals to the annual renewable 
provision. This huge and worldwide known re-
serve of salt was estimated at more than one 
billion tons and the deposit is continually in re-
constitution. The thickness of the crust vary be-
tween 20 and 80m and the volume of the bittern 
in the pore, the caverns and the cracks or fis-
sures  present inside and under the salt crust 
represent 1.9 billion of m3. The salt naturally 
produced in the Lake Assal is a sea salt. 
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The bittern in which it comes from is the result of 
the sea water concentration that comes in the 
lake through a network of faults. This later 
comes from the Goubet El Karab, which is itself 
in communication with the Tadjourah gulf. Ac-
cording to the extraction zone, three distinct 
quality of salt are exploited:  
 

• Iodized salt, 50 kg to NaC1 = 99.7% 
and H20< 3% iodized  

• Grinded and humid salt (fine and hu-
mid salt), iodized with the same speci-
ficity than the latter.  

• Fine, dried and riddled salt iodized 
with different packaging (bags and 
packet).  

 
The new investors in that field are welcomed 
and more and more encouraged by the govern-
ment, in order to undertake and realise projects 
with equity capital or financing trough the institu-
tional backers.  



”Portion of the moon on the earth's crust” "apocalyptic 
Landscape” “Geological paradise splendor of underwater 
sites”, all the adjectives have been used to describe this 
part of earth always changing. Far from being inhospitable, 
unique geological sites in the world have always attracted 
scientists and adventurers in search of unusual and exotic 
world. From October to April, the climate is more pleasant, 
like a Mediterranean state, while the hot season from May 
to September experienced an average temperature of 35 ° 
C. 
 
The Republic of Djibouti has a great potential in tourism, 
with unique sites, the seabed beaches of all beauties. The 
average stay of tourists is about ten days, and the main 
tourist activities are deep-sea diving, sport fishing, trek-
king, walking, exploration of the nomadic world, ornitho-
logical observation, and of course, beach and sun. 
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Indeed, diversity of attractions satisfied all visitors. The 
landscapes include, among others, a coastline of 370 km, 
the Strait of Ras Siyan, considered "wonder of the world of 
diving, the multitude of fine sand beaches, such as Doral, 
Kor Ambado Arta, sand White ... attract many visitors from 
all over the Forest Day, the mountains ideal for hiking as 
well the hellish landscape unique in the world such as de-
serts among which are the driest (Grand and Petit Barra 
Barra), Lake Assal with its incomparable salt deposit ... 
 
God have blessed the country with natural inland and sea 
beauty. The word-to-mouth of the International community 
present in Djibouti has made Djibouti a getaway heaven 
for the ever growing number of tourist. Despite the vast 
opportunities for discovery many sector stay still unex-
ploited. Investment opportunities exist: 
 

• Development opportunities in Sea Safari: Situated 
at the intersection of the red Sea and the Indian 
Ocean, the country presents one of the most fasci-
nating places in the world for scuba diving with its 
variety of Fauna and Flora. 

• Building Hotels/Bungalow/ and Touristic Villas in the 
key touristic areas (Maskali island, Moucha Island, 
Day, Lac Abhe, Goubet, Lac Assal, Randa) 

• Creating parks, Marinas, and divertissement center 
for tourist as well as local population. 

Only 5% of tourists come from Asia, mainly Japan. Tourists 
from countries of the region account for 60%. North Amer-
ica is a source of new customers for our country. Canadian 
and American tourists account for 3%. The increase in air 
traffic with five companies serving regularly the country and 
the recent inauguration of the 6th company is an additional 
advantage. 
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Furthermore the banking rate has significantly increased 
from 5% to 12% in a few years. The domestic market is 
promising and the presence of several banks will un-
doubtedly contribute to the facilitation of loans to the 
private sector and the proliferation of services.  
 
This chart shows the positive evolution of money supply 

(domestic and foreign currency) with growth of 14.6% in 

December 2012 compared to the previous year. 

a reliable and sound banking system, backed by major 
banking groups, and benefitting from free capital flows. 
The importance of the banking sector can also be attrib-
uted to the absence of exchange restrictions and to the 
stability of the Djiboutian Franc, the national currency. In 
fact, financial liberalism, reflected by the domestic com-
mercial role played by Djiboutian banks, has attracted 
substantial foreign deposits in Djibouti.  

Legal framework 
 
The Reference texts of the sector are: Law n°91/AN/05 
related to the Central Bank of Djibouti and Law n°92/
AN/05 governing the opening, activities, and functioning 
of credit institutions. 
 
In order to establish and engage in an activity, the com-

mercial banks must obtain prior required agreement, 

among which, possessing up to 30% shares of a credit 

institution or benefit of a stand by refinancing in curren-

cies from an international bank while observing the na-

tional standards and norms established by the Central 

Bank. The minimum capital amount of the financial and 

banking institutions, or minimum endowment in capital 

for the branches and agencies establishments which are 

headquartered abroad, is fixed at one billion francs. Fur-

thermore, all economic actor whether residing or not re-

siding are entitled to open an account without delay. A 

great freedom of transfer everywhere in the world thanks 

to an adequate regulation constitutes one of the advan-

tages of Djibouti. 

Market potentialities 
With around 10% of the GDP, the Djibouti’s banking sec-

tor plays a vital role in the national economy. Thanks to 

an exchange policy maintaining fixed parity with the dol-

lar, Djibouti’s banking sector has opted for financial liber-

alism, which enables it to promote a stable, dynamic, 

and reassuring financial environment for regional inves-

tor. Owing to a strict application of international regula-

tory provisions and prudential standards, Djibouti’s finan-

cial sector has become a  



14 

Besides the Central Bank of Djibouti, the country’s finan-
cial sector includes today 10 deposit and credit institu-
tions. 
 
New banks have also been included in the list approved 
by the Central Bank. Djibouti disposes of a stable finan-
cial sector with a market that goes beyond borders. 
However, the country still lack for a specialised banking 
services providers that respond to the increasing de-
mand of the local population and businesses. Authorities 
encourages private sector into the investment, but not 
limited, of the following 
 

• Establishment of more facilities and custom-
ers oriented banks 

• Establishment of Investment Banks that pro-
vide funds to sectors that are placed priority 
by the government namely, the agricultural 
sector and industrial sector 

• Private and local partnership to develop the 
microcredit and microfinance sector 

• Mutual Fund Agencies 
• Portfolio Management Agencies 

Source : Central Bank 



Legal Framework 
Since 2004 with Law No. 71/AN/04/5ème, the 
insurance sector in Djibouti has been upgraded 
to other insurance markets in the world both the 
organization and functioning at the regulatory 
level. There is a control state with the power to 
investigate the broadest powers to verify compli-
ance of the accounts of insurance companies 
and assess their creditworthiness. The Regula-
tions provide at least 50% of capital for domestic 
investors prohibits the relocation of risks and 
introduces the domiciliation of insurance on im-
ports. 
 
A prospect of increasing integration has allowed 
the Republic of Djibouti implementation in 2003 
of the regime of COMESA yellow card. The Yel-
low Card is a regional map of automobile liability 
insurance that provides all the guarantees re-
quired by the regulations in force in the host 
country to resolve the problem of compensating 
victims of road accidents caused by vehicles in 
transit. 
 
Market potential 
The insurance industry is an essential compo-
nent of the economic system to which it contrib-
utes on many levels such as securing persons 
and their properties as well as the financing of 
the economyIn emerging economies, economic 
development generally comes with an increase 
of coverage demand or warranties related to non
-life insurance operations (damage of properties 
and civil responsibility), but in developed coun-
tries, such demand is related to personal insur-
ance (retirement, health, provident scheme). In 
Djibouti, compulsory car insurance holds a domi-
nating position on the market, while life insur-
ance remains marginal and is limited to loan  
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insurance that banks require before granting 
credits. The insurance market is operated by 
two insurance companies, namely AMERGA 
and GXA.  
 
This market should more and more develop the 
personal insurance such as life insurance or 
health insurance that would overcome the insuf-
ficiencies of public provision and produce a long
-term savings, which can help finance of eco-
nomic development. On the macroeconomic 
level, insurance companies, institutional inves-
tors, will contribute more to the financing of 
socio-economic development through invest-
ments of their important technical provisions.  
 
Djibouti Market insurance system works without 
intermediaries. This has the advantage of avoid-
ing the costs of acquisition and the problems 
related to the relationship between insurer and 
intermediary including the management of pre-
miums and the liability to the insured. Manage-
ment costs are therefore reduced to operating 
costs, acquisition costs are slight. 



Transport and logistic   
The Djiboutian economy is based around servi-
ces and the tertiary sector represents about 82% 
of GDP. Located in one of the world's busiest 
shipping routes, the Republic of Djibouti has at-
tracted massive investments that focus, espe-
cially around the port platforms, construction of 
hotel and real estate infrastructure and moderni-
zation of road links.  The country is the natural 
gateway of COMESA, a market of 400 million 
inhabitants.  
 
The transport and logistics is the backbone of 
the Djiboutian economy. The country has an 
outstanding deep-water port complex, dry port 
and free zones.The Republic of Djibouti aspires 
to become a genuine hub for goods and services 
between, on one hand, Africa, the Middle East 
and Asia and, secondly, Europe and the Atlantic 
Ocean through the Mediterranean and the Suez 
Canal.  
 
The investment made by DP world has played a 
key role in developing the port of Djibouti and 
helping to implement proven methods of good 
port management. 
 
The port of Djibouti represents to Ethiopia a lan-
dlocked country of nearly 90 million inhabitants, 
the main gateway for access to the sea nearly 
85% of the traffic of the port of Djibouti is linked 
to the Ethiopian transit. 
 
The port complex also contributes substantially 

to the national economy by generating nearly 

20% of GDP and creating around 15,000 direct 

and indirect jobs. 
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Regarding future prospects, trade with Ethiopia 
should continue to grow strongly, with regard to 
the strong economic growth of the country, 
which reached 10% per year and is expected to 
continue over the next decade. 
 
In addition, Djibouti is strengthening its position 
as a regional center for multimodal transport, the 
diversification of its trading partners (including 
South Sudan), and the establishment of new 
transport infrastructure.  
 
The Doraleh Container Terminal (DCT) 
With a distance of 18 meters draught and a con-
tainer terminal designed for container carriers of 
the sixth generation, the port of Djibouti is one of 
the largest ports in Africa, like Tangier’s.  
 
The container terminal is the second element of 
the port project Doraleh, with 2,000 linear feet, 
offering container latest generation, a draught of 
18 to 20 m, as well as container storage area 
700 000 m2. The construction cost of this termi-
nal is estimated at around U.S. $ 300 million. It 
has a first dock of 1,050 m, equipped with eight 
gantry cranes to unload two super post-
Panamax "at a time, representing an annual 
capacity of 1.5 million units (EVP). A single gan-
try crane may lift four containers at a time (100 
tons), and planning is managed using a system 
called U.S. NAVIS adopted by most major con-
tainer terminals in the world. Objective: to reach 
a pace of 60 containers per hour per gantry 
crane. It is now the most competitive port in the 
region and the only one to be certified ISO 
28000 for containers. With a total capacity of 10 
million tonnes per year, it has 18 pools, an open 
area of 17 ha and handling equipment fast and 
powerful. 



The Doraleh Oil Terminal; 
The project Doraleh was entrusted in 2003 to 
"Horizon Djibouti Terminals Limited (HDTL) un-
der a concession of BOT (Build, Operate and 
Transfer) over 20 years. HDTL is a joint venture 
owned by Horizon Terminals Limited (HTL) 
(40%), a branch of ENOC (Emirates National Oil 
Company), Djibouti (40%) (30% private and 10% 
state) and the Kuwaiti company named (IPG) 
Independent Petroleum Group (20%).  
 
Besides the oil terminal (operational since 2005) 

and the containers terminal, Djibouti is contem-

plating the development of a free industrial and 

commercial area of 300 to 500 ha. Doraleh port, 

with its deep waters (18-20 m draft) and the 

huge base hinterland base, is favourable to the 

development of "tankering" (offshore resupply) 

and processing industries (oil refineries, desali-

nation of seawater). The Doraleh oil terminal has 

a capacity of 370,000 m3 of hydrocarbons and 

chemicals products. Two hundred trucks of 

45,000 liters may be unloaded daily. At the port 

of Djibouti loading a truck is in 4 hours instead of 

24 hours. Highly secure, this complex is the first 

oil reservoir independent of the Horn of Africa.  

 Ports and Free Zone Authority: 
Moreover, the Dry Port managed by "JAFZA” 

International, a branch of Dubai World, like DP 

World and Nakheel following a contract signed in 

2003. The zones of Djibouti drew within five 

years some 110 companies covering 70% of port 

capacity.  
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Located close to the Djibouti Autonomous Inter-
national Port, the free zones have an autono-
mous one-stop shop window to promote FDI 
through the creation of a multimodal (sea, air, 
soil).  
Besides, its modern infrastructure the Djibouti 
Free Zone offers many incentives such as:  

• 100 % Foreign ownership  
• 100 % repatriation of capital and prof-

its 
• Tax Completely  
• No Corporate Tax  
• No Income  

• Duty Free Environment 
• Possibility to sell on local market 
• Possibility to employ foreign 
• No currency restrictions  

 
Port activity: 
The port activities, which mainly include the 
transit to Ethiopia and Somalia, have evolved 
favourably. After a slight decline in 2010 there 
was a sharp increase in 2011. 
Evolution of port traffic: 

Source: PAID 



The following chart indicates inflows tonnage at Djibouti Autonomous Port and we can see that 
transit, transhipment as well as hydrocarbons inflows have significantly increase these last 
years. 
 
The share of land transport in GDP has increased from 10% to 30% in two decades. Ethiopian 
carriers dominate the industry and monopolize more than 90% market share.  
 
Djibouti and Ethiopia have put in place an enabling policy to address the common uses admin-
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Source: PAID 

The growth of port areas has encouraged the country to continue the expansion and installation 

of new ports in the coming years to an estimated $ 5.8 billion investment. The Djibouti authori-

ties aim to transform the Republic of Djibouti in the regional hub of transportation and logistics. 

 

Thus, among the projects in pipeline include increasing the capacity of the oil terminal operated 

by Horizon Terminal branch of the Emirates group ENOC and installing a port Tadjourah to be 

connected to a railway line to the city of Mekele in Ethiopia. The medium-term projects, also 

includes the installation of an export salt Goubet port on the establishment of a livestock export 

terminal in the town of Damerjog and an oil port for export of South Sudan oil production. 



Infrastructure 
The telecommunications sector represents a 
wide range of products and services tailored 
around which three areas: fixed telephony, mo-
bile phones and the Internet. The country's geo-
graphical position and its policy of regional inte-
gration, make the area a transit line telecommu-
nications by the presence of underwater cables, 
interconnection between Europe and Asia, and 
thus entail a network development international 
making Djibouti a telecommunications hub. 
 
At continental level, Djibouti Telecom is part of 
the thirty operators System submarine cable in 
eastern Africa (EASSy), a project of submarine 
cable capacity in linking the town of Mtunzini in 
South Africa to Port Sudan with straps to Mo-
zambique, Madagascar, Tanzania, Kenya, So-
malia and Djibouti. Valued at USD 235 Million, 
this project will connect more than 250 million 
customers. On land, the fiber optic cable linking 
Djibouti to Ethiopia is being installed. It will allow 
the interconnection of Ethiopia to the systems of 
submarine cables. 
 
These cable systems are compatible with exist-
ing ground stations, to ensure reasonable safety 
of certain traffic flows to Europe and Asia. The 
platform of international satellite transmission 
also enables operators to interconnect countries 
in the subregion. Tanks to the underwater cable 
EIG-Europe/India Gateway, Djibouti Telecom will 
be carrying traffic to Great Britain and India. 
 
SEA-ME-WE2 / SEA-ME-WE3 / Câble Aden – 
Djibouti / Câble Addis-Abeba /Djibouti (10 Gb/s) / 
EIG-Europe India Gateway (12802 Gb) / Eassy 
(320 Gb) / Projet d’un câble de 20km reliant Dji-
bouti à la Somalie (Loyada).                                                                                                                                                                                                                                                              
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Both HUBs are themselves powerfully and di-
rectly connected to the network, respectively, 
North American and South East Asia. 
 
Through this connection Djibouti Telecom will: 

• Enable capacity without restriction up POPs 
in London, Mumbai and Marseille,  

• Sell capacity without restriction operators in 
the Region,  

• Receive free capacity at future extension of 
the cable,  

• Assign his right to participate at any time to  
• other international operations,  

• Benefit terminations traffic from foreign op-
erators towards the countries of the region, 

• Collect traffic out of the region to move to-
wards international operators,  

• Organize the group to Djibouti in data traffic 
generated by the operators of the region  

• to deliver on key "POP" international,  
• Organize reunion in Djibouti using equip-

ment dedicated voice traffic departing the 
countries of the region to deliver it supports 
IP. 



The Energy sector is one of the strategic areas of the country. Recent efforts to economic growth provided by Dji-
bouti on one hand, and geographic expansion resulting from rapid urbanization of the capital and other regions, 
have literally exploded the demand for energy.  The region is suffering by underpower electricity that blocks develop-
ment in most of the COMESA countries. Djibouti, with its wide variety of energy, promotes among the private sector 
into the investment: 
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Energy consumption of households (%) by energy sources  
A major study on the potential of reducing electricity costs and the politics of energy access has been achieved. This 
study makes several recommendations, including the need to reform the sector and establishing within the Ministry 
of Energy a Department of Rural Electricity Management. 
The evolution of the main indicators of energy is presented below: 

Source : EDD (MWH):  Mega Watt Heure 

Year 2009 2010 2011 2012 Var.2012/11 

 Energy produced (MWH) 342744  372658 367738 381475 3,7% 

 Energy consumed (MWH) 267284 288701 290093 308869 6,5% 

 Rate of Return 78 77 79 82 4% 

 Number of subscribers  40758 42228 43317 45274 5 

 Average price per kWh in DJF 58 65 63 63 0% 



The wind energy potential: future project: 
The country has a considerable wind potential, 
especially on sites Ghoubbet / Assal, Gali Maab 
Wein and Bada, as has been confirmed by a 
study funded by the Presidency of the Republic 
of Djibouti in May 2002. It is estimated to be 4 to 
5000 Hours per year of wind power knowing 
that, in general, if we can wait 2000 Hours per 
year, the project is profitable. The speed of wind 
is estimated at 12 meter per second. 
 
The solar potential: a sunny future for a country 
full of promise  
 
In the past, with support from the Center for 
Studies and Research of Djibouti, several stud-
ies and pilot projects were launched, especially 
in the field of solar photovoltaics. The Djiboutian    
Agency for the Social Development (ADDS) is 
the only body that has recently begun to equip 
schools, drilling wells and homes with solar 
photovoltaic panels. The potential, however, is 
immense because, according to some experts, 
"each year, each km2 is exposed to solar energy 
is the equivalent of 1.5 million barrels of oil." Dji-
bouti has one of the highest exhibitions of sun-
shine (2 300 kW / h per m2 per year) and solar 
radiation as high (4 000 hours per year) in the 
world. In reference to the "Promotion of Solar 
Energy" project sponsored by UNDP, a diagno-
sis made recently demonstrated ignorance of the 
technology by potential users and decision mak-
ers.  
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Aeolian Energy:  
The Goubet sites with its powerful and frequent 
wind present an opportunity for large scale dis-
tribution. The combination of the three types of 
energy makes Djibouti an important place for 
investment and responds to the country target of 
becoming regional distribution center of energy 
in the long term. The other related businesses 
are also available. 
 
The geothermal electricity generating program is 
also the number one priority of Djibouti’s govern-
ment and the geothermal potential is acknowled-
ged as one of the largest in the world. With a 
potential of more than 1000 MW, the first salt 
lake geothermal development plan has been 
started.  



Recognizing the importance of housing sector in 
developing countries and in improving the living 
conditions of the population, the Government of 
the Republic of Djibouti has prepared a plan of 
action to boost this sector which is instructed by 
the Ministry of Housing, Planning, Environment 
and Spatial Planning and the Djibouti Real Es-
tate Company (SID). 
 
Thus achievements have emerged thanks to the 
assistance of partners concerned with the devel-
opment of the country, including international 
and pan-Arab Fund for Development, which has 
enabled the Government through the real estate 
company in Djibouti ‘SID’, achieve 1st phase a 
new city of 842 dwellings as well as second 
phase development of 642 housing. 
 
However, demand for housing continues to rise 
due to objective factors such as revitalizing the 
economy and its openness and population 
growth. 
 
Of an estimated population of 800 000 inhabi-
tants over 500 000 mainly reside in the capital 
and suburbs Riparian BALBALA. With an aver-
age annual growth of around 4.5% resulting from 
both the combined effects of population growth 
and internal migration importantly, the housing 
needs are estimated at more than 2,000 new 

units per year. 
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So to overcome this situation, the Government 
has set targets consistent: 
 

• To manage urbanization and to promote 
balanced urban development through the 
creation of common whose role is coach-
ing people, but also contributing to the 
urban organization and planning of the 
development of cities.  

• To improve the lives of people in poor 
neighbourhoods and foster their access 
to basic services by carrying out a pro-
gram of social housing on the steps 
planned in collaboration with financial 
partners concerned with the economic 
and social developments of the republic 
of Djibouti.  

• Programming for completion in phases 
with the assistance of institutions con-
cerned with development of social hous-
ing in the capital and profits to inland dis-
tricts of families with low income.  

 
The Republic of Djibouti encourages qualified 
companies with local and foreign experiences in 
the field of realization of housing estates, servic-
ing and construction to participate in the per-
formance of work. The equipment, materials and 
equipment imported to Djibouti will be exempt 
from customs duties. 




